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The Potash Corp. of Saskatche-
wan Inc. and Agrium Inc. merg-
er has won tentative support
from Saskatchewan Premier Brad
Wall, even as farmers com-
plained that it would reduce
competition and increase fertiliz-
er prices.

Mr. Wall, who helped stop
Anglo-Australian BHP Billiton's
bid for Potash Corp. in 2o1o, sees
benefits flowing to his province,
especially given that the merged
company would be headquar-
tered in Saskatoon.

"Here is a chance to solidify
two existing companies into one
larger Canadian champion head-
quartered in Saskatoon," he told
reporters. "I am glad we fought
the fight we did five or six years
ago. Without it ... there wouldn't
be a Potash Cbrp. of Saskatche-
wan and there wouldn't be an
opportunity to create an even
larger, more significant entity
headquartered in our province."

Potash Corp. and Agrium are
grappling with weaker fertihzer
markets, where a surplus of pot-
ash has sent prices down 6o per
cent over four years.

Bpth companies have reduced
their full-year profit outlook and
Potash Corp. has had to cut its
dividend twice this year.

A merger would lead to g5oo-
million (U.S.) in annual savings,
the companies said. They are tar-
geting four main areas: distrib-
ution and retail integration,
administration, suppliers and
"production optimization
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Mr. Wall could not sav
whether the executives

promised not to cut any jobs in
Saskatchewan or keep th6 min-
es open.

"We have asked the question
directly and production was not
listed for the source of the sav-
ings.

"But it is something that we
are going to watch for," Mr. Wall
said. "The direct answer has
been around logistics."

Potash Corp. already cut hun-
dreds of jobs when it closed a
new potash mine in New Brun-
swick earlier this year. In Sas-
katchewan, the miner operates
five potash mines and.dgrium

operates one.
The companieS said they

would keep a corporate h-ead
office in Saskatoon, where pot-
ash_Corp. is headquartered, as
well as a corporate presence in
Calgary, where Agrium is head-
quartered.

Alberta was less enthusiastic
about the deal.

"Our government will work to
ensure the interests of Albertans
are .protected, especially farmers,
during this merger," Al-berta's
Economic Development and
Trade Minister Deron Bilous,
said in an e-mailed statement.
'We will be monitoring federal
competitiveness process to

ensure farmers and consumers
are protected," he said.

Meanwhile, farmers on both
sides of the border worried over
the loss of a major fertilizer
player.

"Any time we lose competition
it is a negative for produiers.
Right now we are quickly going
down in number oi fetiiiier "
lyppliers,'t said Norm Hall, pres-
ident with the Agricultural irro-
ducers Association of
Saskatchewan
"They talk about synergies and

etficiencies. Well, that is more
than likely going to accrue to
the shareholder."

More than z5o U.S. farmers
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