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CALGARY Premier Rachel Notley
sounded a note offiscal caution
Thursday as she warned munici-
pal leaders not to expect new
spending initiatives from her
cash-strapped NDP government.

In a speech to theAlbertaUrban
Municipalities Association con-
vention in Edmonton, Notley told
delegates the government faces
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to add fiew projects ci$'
programs.

In its first-quarter financial re-
port released in August, the gov-
ernment is projecting a $10.9-bil-
lion shortfall.

"We're not in a growth posi-
tion," Notley told reporters fol-
lowing her speech.

"We're trying to keep govern-
ment of Alberta spending to
roughly two per cent and given
the pressures ofhealth and edu-
cation right now, that means it's
going to be below that in other
areas...

l'We're not really in a position
right now to be staring down a
$10.9-billion deficit and asking
the question, 'What new pro-
grams can we develop?'That just
doesn't make sense."

Notley said that if any stake-
holders want the government to
put dollars into new areas, "they
should also come to us with a plan
for what else can be pulled."

Calgary Coun. Jim Stevenson,
a member of AUMAs board of di-
rectors, said the premier's com-
ments came as no surprise.

'As municipalities, we're in the
same boat we've been in," he said.
"We lack predictable, sustain-
able funding sources. Nothing is
changing on that."

In the 2016-2017 provincial
budget, the government fore-
casts operating expenditures to
increase from $44.1 billion this
year to $45.f billion next year.

Total expenditures, in-
cluding debt servicing costs,
are expected to go up from
$51.r billion to $53.6 billion.
Also Thursday, the price forWest
Texas Intermediate crude closed
at US$50.44 a barrel in trading.
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