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penn West petroleum Ltd. has been shedding non-core assets to refocus its operations solely on the Cardium formation. C'JRISTTNA RrAN/FLLE

Penn West trims losses in Qg
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Oi1, natural gas producer sel1s assets,
cuts spending to pay downs its debt
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JESSE S.ilIYDER

CALGARY Penn West Petroleum
Ltd. trimmed its losses over the
third quarter as it continues to
undergo substantial restructur-
ing efforts following a major asset
sale last June.

The company said WednesdaY
it posted a net loss for the three
months ended Sept. 30 of $232
million, or 46 cents per share, com-
pared with a loss of $764 million
($1.52) the year prior.

Penn Wesfs management team
said in a conference call with in-
vestors that the smaller quarterly
loss was partly due to lower capital
expenditures, which the company
has slashed to pay offits heavY debt
load. Capital expenditures over the
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pared with $116 million the Year
prior.

The results come asthecomPanY
undergoes a major corporate re-
structuring, shedding non-core
assets to pay off debts and reduce
costs. In June it announced it was
selling some Saskatchewan assets
to Teine EnergyLtd. for $975 mil-
lion, which accounted for a sub-
stantial chunk of its asset base. -

Penn West was among the larg-
estoil and gas producers inCanada
before prices began to plummet in
mid- 2014, producing 133,712 bar-
rels ofoil equivalent (boe) in the
third quarter of 2013. Three Years
later, quarterly production totalled
4I,233 boe.

The company has shed a number
oflight oil and gas assets scattered
erorrnd Western Canada in recent

years, and has refocused its opera-
tions solely on the Cardium forma-
tion along the southwest edge of
Alberta.

The restructuring has been un-
pleasant for investors. Penn West
stock settled around $2 per share
Wednesday, compared with about
$6 per share in the third quarter of
2014. During the depths ofthe oil
rout in 2Ol5 prices reached as low
as $0.67 per share.

Raymond James Ltd. analyst Jer-
emy McCrea says the recovery of
the company won t be clear until
it provides more information on
its operations.

"Investors are still clearly wait-
ing for updated well results to show
they're on the right path," he saYs.

Operating netbacks over the
quarter were $18.34 Per barrel
of oil equivalent, compared with
$14.16 per boe the year earlier,
mostly due to comparativelylower
oil prices over the period.

Meanwhile, the company is PaY-

ing a number of one-time restruc-
turing charges and environmental
liabilities tied to past asset sales.

Its CFO David Dyck said the
company had "significant aban-
donment liabilities" at some of
its assets that it is currently in the
process of selling.

Nonetheless, McCrea saYs the
outlook is beginning to look Posi-
tive as the company makes efforts
to reduce its debt. Its net debt over
the quarter was $484 million, com-
pared to $2.4 billion in the same
quarter of 2015.

"It was a noisy quarter with the
restructuring charges, but overall
the company still looks like it's
making the right moves," McCrea
said.

Penn West also recentlY aPPoint-
ed David French its president and
CEO, who assumed the Position
October 24. He rePlaced David
Roberts, who was in the role since
mid-2013.
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