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Alberta's economy is seeing some
green shoots, but don't expect that
to grow into a tree any time soon.

Top economists from around
Canada met Wednesdaywith Fi-
nance Minister Joe Ceci in Edmon-
ton to discuss economic forecasts
in the lead up to 2Ol7 budget prepa-
rations.

The consensus was that the
worst is most likely over.

As for what's to come, well, that's
a little more up in the air.

A trickling recovery for oil prices
and OPEC agreeing to constrict
supply to the world market are both
good things for the province, as is
the approval for two pipelines to.
broaden the market forAlberta oil.l

Avery Shenfeld chief economist
with CIBC Capital Markets, said the
green light on pipelines won't affect
Albertat economy tomorrow, but
it will shore up oil industry confi-
dence.

If the industry expands produc-
tion as planned, he said it knows its
productwillbe ableto gettomarket.

{In thg lead-up to building (pipe-
linesft-will be a positive for busi-
ness investment spending, and
certainly thatt a challenging en-
vironment with oil prices where
theyare now," Shenfeld said.

Lest.Alberta get too confident,
thoughjhe noted economic indi-
cators - sqch as lacHustre employ-
rnent numbers - are still a mixed
bag.
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Rather than good, he said, "it's
mostly that things will be less
bad."

"We could have some positive
economic gFowth next year,'but
let's not kid ourselves - the econ-
omy isn't going to back to where
it was when oil was $lOO a barrel,"
he said.

Mary Webb, senior economist
with Scotiabank Economics, had
a similar message.

"(Recovery) is never an un-
equivocally steady process, so
we'll still have acouple of negative
indicators, but overall... most ofus
are seeing some significant posi-
tive growth for Alberta in 2OL7,"
she said.

As for the province's looming
$rO.9-billion deficit, Shenfeld
arEued Alberta entered the cur-
reit period of sluggiSh $owth in
a very good position, which let it
start racking up debt like other
provinces did a long time ago.

"Going into deficit initially was
something probably necessary to
keep the economy from an even
deeper recession than we've been
in," he said.

When it comes to the carbon tax,
kicking in Jan. l, Shenfeld thinks
the government's plan is a better
option than some of the other
alternatives, like bigger taxes on
producers ofcrude.

While he acknowledged that
"any time you put a tax on some-
thing, you can argue that it slows
some economic activity," he said
the province needs revenue to
operate - the kind of revenue
rthe government plans to recycle
pack into the economy from the
'carbon tax.

'Wildrose T,eader Brian Jean said
the optimism coming frorn econo-
mists isn't being felt by everyday
Albertans who are in unemploy-
ment lines, turning to food banks
and about to feel the brunt ofthe
carbon tax.

"Let's talk about the people on
the ground that are suffering as a
result of the ideological moveS of
this NDP government, whether
it's the accelerated shutdown of
coal, whether it's borrowing bil-
lions of dollars to pay out power
companies," he said.

",All of these things are going to
hurt Albertans in the long term."

Ceci said his government will
continue with its plan of job
growth, economic diversity and
infrastructure investments.
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