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CALGARY Gibson Energy
Inc. directors unanimous-
ly rejected a $2.8-billion
takeover offer earlier this
month from a Singapore-
based private equity firm
looking to take control of
the company.

Gibsons chairman James
Estey sent Asia Pacific Pri-
vate Equity managing di-
rector Andrew Stewart a
letter on Aug. 2 rejecting
that firm's offer of $f9.94
per share for control of
Gibsons, an offer that
would value the company
at $2.8 billion not including
debt the Financial Post has
learned.

At the time Asia Pacific
made the offer, on July 4,
the offer price represented
a 39 per cent premium on
Gibsons' then share price
of $15.11.

However, Esteywrote in
the letter, a copy of which
was obtainedbythe Finan-
cial Post, that the board
"has unanimously con-
cluded that engaging in a
dialogue about a possible
acquisition for Gibsons
for $19.94 per share is not
in the best interest of Gib-
sons."

The company's shares
closed Wednesday at $16.02
on the Toronto.Stock Ex-
change.

Estey added that the of-
fer is "inadequate" and that
"now is not an opportune
time to pursue a sale of con-
trol of the corporation."

The midstream company,
Esteywrote, would contin-
ue with its plan to simplify
its business.

Gibsons owns such assets
as pipelines and oil storage
terminals, an oilfi eld truck-
ing division and an environ-
mental services division
among other business seg-
ments, but has been trying
to slim down.

The companYannounced
on July 2O that it was seek-
ing a buyer for its industrial
propane business segment,
but Gibsons has not indi-
cated that it is looking to
sell itselfin its entiretY.

Asia Pacific Private Eq-
uity did not immediatelY
respond to a request for
comment.
A Gibsons spokesperson

would not comment on the
ofrer, nor would they con-
firm the authenticity of the
letter.

Raymond James ana-
lyst Chris Cox wrote in a
research note last week,
after Gibsons reported
lower-than-expected sec-
ond-quarter earnings, that
"nowis the time to buy" the
company's stock.

He has a $21 per share
price target.

"Second quarter results
were ugly- both relative to
expectations and relative to
a year ago," Cox noted.

"We think the narra-
tive will begin to shift to
the future outlook of the
company, which looks
considerably better," he
continued.

Slightly less bullish on
the stock price, FirstEn-
ergy Capital Corp. analyst
Steven Paget has an $18.75
target on Gibsons share
price, but rates the stock
as an outperformer.
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